

Parasitism/November 13, 2011
Wall Street’s Power, Parasitism, and Perils.
(this is somewhat like the talk that I gave on November 12, 2011 in Pershing Square, Los Angeles, to a rally by Occupy Long Beach, Occupy Pasadena, and Occupy Los Angeles. About 100 people attended, though it’s hard to tell.)
Intro.
This talk is dedicated to the Bonus Army of 1932, about 4,300 people who marched on Washington to demand Veterans’ benefits. 
I’m here mostly for your questions: see the movie “Inside Job” for an excellent treatment of this discussion.
Since I can’t do a PowerPoint presentation in the middle of Pershing Square, all I can provide is a metaphor: the leading financial institutions are like a giant tapeworm (parasite) within the banking system.
Wall Street and the Banks. 
It isn’t just a matter of the pirates at Goldman-Sachs and similar institutions and it isn’t just George Bush #2’s fault. 
The old financial system (before 1979) was simple, staid, and stable: 
A capitalist system needs an intestine, and 
the old version of the “intestine” worked well during the “Golden Age” after World War II, which many working people shared in the prosperity.
The financial system was highly regulated, based on lessons from 1929 and after. 
But since 1979, deregulation of the financial system has allowed massive growth of the parasite: 
They used their wealth and power to accumulate more wealth and political influence, so getting more and more of what they wanted. 
the tapeworm grew by eating at its host (the economy). 
This created the massive illness of 2008, in which the parasite itself got very sick and  threatened to kill the host. 
Creation of 2008.
The parasite has become larger and larger, draining income from non-financial sectors 
This was a major part of the reasons for the massive shift of the distribution of income and wealth from the 99% to the top 1%, who are mostly in the financial system.
The tapeworm made the body economic suffer from inflammation, a sickness that showed up in the form of a massive housing bubble. 
During the mid-2000s, despite stagnant living standards, a lot of people were able to borrow to keep living “middle-class” life-styles due to rising prices of houses (the bubble). 
This was enabled by “deregulation” (or poor regulation) that the financiers pushed for. 
“Deregulation” gave Wall Street & the Banks everything they wanted 
Backed by Reagan, and later Bill Clinton, Robert Rubin, Lawrence Summers, Timothy Geithner, and Bush #2.
Banks and similar institutions pushed mortgages, often in a predatory way, not caring about whether they’d be paid back or not.
They were allowed to use our funds (“other people’s money”) to gamble.  
The Finance sector fed off of the economy’s inflammation that it helped to created
This ended when the bubble popped in 2007-2008.
The 2008 Bail-Out (TARP, etc.)
The tapeworm was sick and threatened with death, as big organizations such as Bear Stearns and Lehman brothers died. 
The tapeworm had insinuated itself into all the various nooks and crannies of the financial system, so that 
allowing the worm to die could have created severe economic problems – likely a recession much deeper than the one that actually happened. 
The problem is that the response was wrong, largely due to the political power of the tapeworm itself. 
What should have been done is to apply medicine to kill the tapeworm: to re-regulate the financial system (or to regulate it well), for example to stop speculation by taxing it.
With massive bail-outs, what should have been done is to 
 bail-out the banks’ depositors, not their owners; and
 nationalize them – as was done in 1989 with the Savings & Loan sector – and then later sell them off.
But Wall Street was so powerful that it could make sure than they didn’t pay for their sins (Bush #2, Obama, Summers, Geithner)
Instead of temporary nationalization or tough regulations, we get the weak Dodd-Frank laws, poorly enforced so far. 
The Results.
A large percentage of the people are overloaded with debt, many threatened by foreclosures; many are lacking jobs (4 officially jobless for every job) or having jobs that pay less than in the past.
Banks are still refusing to loan.  
This situation simply encourages continued stagnation.
Bankers are getting princely salaries and bonuses – and are free to do the unregulated mischief once again. 
Once the economy recovers, we’re likely to have another bubble and crash.
It’s hard to imagine the economy growing and creating the needed jobs without the extension of credit  to people who can’t afford it.
The federal government is the only borrower who can afford it (besides non-financial corporations), so the government deficit is a good thing.     
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