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Economics 474:  Economic Development

Fall 2011

Basic Information

Lecture times:  TTh 3:00-4:15

Classroom:  University Hall 3230

Course website:  http://myweb.lmu.edu/ahealy/courses/econ474.htm
Office hours: TR 1:35-2:50,  and at other announced times, University Hall 4229

Contact info: ahealy@lmu.edu
Textbook

The book for the course is: 

Ray, Debraj.  Development Economics.  (Princeton, NJ: Princeton University 

Press, 1998)

Prerequisites

Intermediate microeconomics (ECON 310) and one semester of calculus are required for the course.  

Course objectives

This course is about global poverty.  In this course, you will learn about the market failures that characterize countries in the developing world and the solutions that countries have adopted to deal with these failures.  We will explore theoretical models to understand how missing or incomplete markets for land, insurance, and credit give rise to the institutions that we see in developing countries, particularly in rural areas.  

You will learn to think rigorously about these economic models and to apply those models to real-world evidence.  Ten times during the semester, we will discuss a specific issue that is central to economic development.  You will read newspaper, magazine, and academic articles to prepare for these discussions.  When you read the articles, you should think about how our models help us to understand what occurs in developing countries and also where the empirical evidence reveals our models’ shortcomings.  

The second part of this course will be devoted to analyzing data relevant to development issues.  In this course, you will learn the basic econometric tools needed to do this.  

You should leave this course with a comprehensive understanding of three main areas:

1)  The market failures that characterize many developing countries and the institutions that arise in response to these failures.  Examples of institutions are the laws that a country adopts or the ways that members of a group decide to interact with each other.  

2)  The differences in institutions and growth across countries.

3)  The solutions that theory suggests may work and the empirical evidence about which solutions really do work.

Policy discussions

As mentioned above, we will have ten discussions during the semester on issues that are confronting the developing world.  Some of these issues will concern how the US and other countries relate to developing countries.

For each of these issues, you will be exposed to a variety of viewpoints and experiences in readings that you must read before coming to class.  

Grading

In this course, there will be problem sets (which include questions for the articles you read), one paper, a midterm and a final.  Your grade will be determined as follows:

Paper: 25%

Midterm exam: 30%

Final exam: 40%

Problem sets: 5%

Grading scale:  94-100: A, 90-93: A-, 87-89: B+, 83-86: B, 80-82: B-, 77-79: C+, 

73-76: C, 70-72: C-, 60-69: D, Below 60: F

Problem sets will be posted on the course website.  You are encouraged to talk to each other when doing the problem sets, however you must hand in your own problem set.  

The paper is a thesis paper.  It should be based on substantial and well-documented research.  The paper must be at least 10 double-spaced pages in length.  You will write on a topic of your choosing, and your topic should relate in some way to your activity in the community-based learning component of the course.  You must have your topic approved by me no later than the date on the schedule.  

The midterm will cover the material in the first half of the course.  The final will cover the second half of the course.  Exams must be taken at the scheduled time unless extraordinary circumstances occur and written verification confirms those circumstances.

Due dates

All readings are to be completed before the class in which they are discussed.  Readings will be announced in class and posted on the course webpage.  The due dates for the paper and the exam dates are:

Paper due dates

	Assignment
	Due date

	Topic due date
	Tuesday, 11/1

	Paper due date
	Tuesday, 12/6


Exams

	Test
	Date

	Midterm
	Thursday, 10/13

	Final
	Tuesday, 12/13

2:00-4:00


How to succeed in this course

The primary way to succeed in this course is to study hard and have enthusiasm for the topic.  Ask and answer questions.  Come to office hours.  They are a great opportunity to get help with topics you’re having difficulty understanding and also to simply talk about anything that excites you that relates to economic development.

It is also a good idea to read a newspaper or weekly magazine that reports on events taking place in developing countries that affect the lives of the rural and urban poor.  I recommend reading The Economist.  Many of the articles that you are required to read on policy issues come from The Economist.  They have reporters in every corner of the globe and they do a superb job covering global events, particularly those relevant to this class.  You can find The Economist in the Von Der Ahe Library.  You can access some articles at http://www.economist.com.  To access all of their articles, go through the library website at http://www.lmu.edu/pages/1388.asp.  The Economist also offers discount subscriptions to students.

