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The Current Mess: Historical Background
· Introduction. 
I. What’s Happening Now: 
A. The Housing Bubble (from about 2003 until 2007).
B. Deflating Bubble.
C. A Disaster – even without a severe recession (Graph #1).
II. My Interpretation. 
A. Chicken Coming Home To Roost: 
B. The “Back Story”: A Rooster & Chicken Feed.
III. The 1960s. 
A. The U.S. Economy Was Mostly Domestically-Oriented, 
B. The Financial Sector – Banks – played a largely passive role 
C. Prosperity largely due to the Vietnam War.
IV. The 1970s, Two Major Economic Problems:
A. Falling Profitability 
B. Serious Inflation.
C. Combined with backlash against “1960s” counterculture. 
V. Reagan Revolution & Its Aftermath.
A. Business largely got its way.
B. Growing Inequality (Graph #2) and the Underconsumption Undertow.
C. The Solution: laissez-faire finance and Bubble-driven economics.
VI. The New Bubble Economy. 
A. The 1990s: the High-Tech Bubble & Boom.
B. The 2000s: the Middle Class Bubble & Boom. 
C. What Next?
A good source: http://www.nytimes.com/2008/07/19/business/economy/19econ.html 

